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Folhowing is afate refative to the 22/31/21 inventory of ctuk Company? Selling price is $1.10/
unit for all items. Disposal costs amount to 10 of of selling price and a "normal" protit is 300 of
sellings price. There are 1,000 units of each item in the 12/31/21 inventory. Instructions (A)
Complete the last four columns in the 12/31/21 schedule above based upon the lower-of-cost-or-
market rules (B) Using the loss method prepare the joumal entry (in proper form) necessary to
reflect the appropriate inventory value using the lower-of-cost-or-market method of inventory
valuation at 12/31/21. (C) How are inventory losses, using the two methods (one of which is the
loss method abovel disclosed on the income statement - specifically - in what section of the
income statement?.Read less
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