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Suppose the multinational Milton Asset Extraction (MAX) is considering an overseas project in
a country with substantial political risk. MAX predicts that the project will yield USD100
million each year for two years. The initial cost of the project is USD145 million. In any given
year there is a 13% chance that the project will be expropriated by the host countrys government.
The discount rate for the project is 8%. Calculate the expected net present.Read less
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	1. Suppose the multinational  Milton Asset Extraction (MAX) is considering an overseas project in
a country with substantial political risk. MAX predicts that the project will yield USD100
million each year for two years. The initial cost of the project is USD145 million. In any given
year there is a 13% chance that the project will be expropriated by the host countrys government.
The discount rate for the project is 8%. Calculate the expected net present
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