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Suppose the government cuts taxes. Using the long-run model of a small open economy,
graphically illustrate the impact of the tax cut on the real exchange rate. What happens to
disposal income, consumption, national saving, real interest rate, investment, net capital outflow,
real exchange rate, exports, imports, net exports, and real output?.Read less
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	1. Suppose the government  cuts taxes. Using the long-run model of a small open economy,
graphically illustrate the impact of the tax cut on the real exchange rate. What happens to
disposal income, consumption, national saving, real interest rate, investment, net capital outflow,
real exchange rate, exports, imports, net exports, and real output?
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