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To: smv2004@gmail.com
Rapet Bajarachi
Market takes U Turn
Sudhir Joshi
Nov 5
Market started the last week on cautious note and
had two days’ consecutive fall but Jerome Powell
rode to the rescue of markets around the world this
week by keeping the US repo rates constant. He
further raised the hopes by saying the inflation is
within expected limits and no recession in the near
term. His comments boosted the market
sentiments across the world and so in India. The
Dalal street ended the week with 1% gains in major
 


	2. indices. Midcap and  Small Cap shares too
supported the rise.
Indian Hotels Co. Ltd. has posted strong numbers
in Q2, led by a strong growth in the domestic
market. Occupancies improved by 2.4 percent,
while average room rate grew 11 percent
YoY. Revenues grew 16 percent year on year.
Operating margins improved 90 basis points (bps)
leading to 37 percent rise in Net profit (167cr).
Events such as the ongoing ICC cricket world cup
and the wedding season have boosted the
demand. Moreover, foreign tourists, who typically
visit India in Q3 will come back in full swing this
year. IHCL is scaling up the re-imagined Ginger
hotels (value offerings) business, Q-Min (culinary
food business) and the Ama trails (bungalow stay)
businesses. IHCL with strong cash generation and
a debt-free balance sheet is well positioned to tap
growth opportunities. At CMP of 384 it offers a
good opportunity with limited risk.
Mahindra & Mahindra reported highest ever
vehicles sales in October 80,679 units - 32% YOY
rise. It faced some difficulty in exports market but
it is anyway small volume. Company is hopeful of
 


	3. seeing continued rise  in November due to festive
demand. Tractors sale declined 3% but company is
hopeful for better results due to higher MSP by
Govt and support to rural economy. M&M has
forayed in Thar electric version and OJA tractor
platform. Company’s Sept quarter results are yet to
be out. But current market price about 1470 offers
good risk reward with stop loss around 1400.
Suzlon Energy’s Net Sales at Rs 1,421.43 crore in
September 2023 was down 1.14% from Rs.
1,437.75 crore in September 2022. But the
Quarterly Net Profit at Rs. 102.29 crore in
September 2023 up 78.11% from Rs. 57.43 crore in
September 2022. Suzlon Energy's order book grew
from 652 MW in Q4 FY23 to 1,582 MW as of Q1
FY24, providing good revenue visibility over the
next two years. Suzlon Energy is strategically
positioned to leverage favourable market
conditions in the wind sector. In the past year
company made substantial efforts to reduce the
debt. Investing in this stock is a little risky due to
constant upper and lower circuits it faced in the
market. But it has potential to be a multi-bagger.
 


	4. KEC International Limited,  the flagship Company
of RPG Group is a global infrastructure
Engineering, Procurement & Construction (EPC)
major. While Power Transmission & Distribution is
the largest business vertical, the Company also
has a growing presence across Power Systems,
Cables, Railways, Telecom and Water. Company’s
Net Sales at Rs 4,499 crore in September 2023 was
up 10.7% from Rs. 4,064 crore in September 2022.
Quarterly Net Profit at Rs. 55.83 crore in
September 2023 up 1.07% from Rs. 55.24 crore in
September 2022. The order book at Rs 31,320
crore provides very strong revenue visibility. The
company has guided to achieving close to Rs
20000 crore revenue in the current fiscal which is a
growth of almost 20 percent on a year-on-year
basis. The stock has corrected from the high of
around Rs 739 in October 2023 to the current level
of Rs 614 which offers good value considering the
strong order book,
Foreign portfolio investors (FPIs) dumped Indian
stocks worth over Rs 25,000 crore in October, the
second highest in 2023. US Treasury yield touching
the 5 percent mark triggered the panic button,
which led to a fresh bout of selling. However,
 


	5. Comment Like
Indian markets  have a cushion of domestic
investment with a strong SIP inflow every week,
this could prevent it from being among the worst-
performing emerging markets.
October GST Collection at 1.72 Lakh Crore (2nd
highest so far) and Auto sales as usual strengthen
the India Growth story. Moderation in Consumer
Price Index (CPI) inflation, improvement in
consumer sentiment index and an uptick in rural
economic activity bodes well for growth
projections. Together, they reflect a cyclical
uptrend along with the positive effects of structural
changes. High US treasury yields that could impact
flows to emerging markets seems to have taken a
back seat for now.
(Statutory warning: Please consult your investment
advisor before investing)
You can also reply to this email to leave a comment.
Manage your email settings or unsubscribe.
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