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one of the company\'s essential suppliers is located in Japan. Research Task globalEDGE
globaledge.n The Foreign Exchange Market Use the globalEDGE website (globaledge.msu.edu)
to Ex complete the following exercises: Exercise 1 One of your company\'s essential suppliers is
located in Japan. Your company needs to make a 1 million Japanese yen payment in six months.
Considering that your company primarily operates in U.S. dollars, you are assigned the task of
deciding on a strategy to minimize your transaction expo- sure. Identify the spot and forward
exchange rates between the two currencies. What factors influence your decision to use each?
Which one would you choose? How many dollars must you spend to acquire the amount of yen
required?
Solution
1
Spot exchange rate between US dollar and Japanese yen (Yen/Dollar) =122.7
Forward exchange rate between US dollar and Japanese yen (Yen/Dollar) = 122.72
6 month forward rate = -372.5
2.
Spot exchange rate is the current rate prevailing in the market but forward rate is the rate being
offered at the time of expiration of the contract though, quoted today.
If, I have to pay or receive a payment today then I will use spot exchange rate but in case I have
to get payments or I have to receive payment after some time then I will use Forward exchange
rate. That will be locked today.
3.
I will choose forward exchange rate because payment is to be done in 6 month time. In this
scenario, I will go with forward contract rate today that has to be used at the time of payment in
6 month time.
4
In calculation of the amount of US dollar, we have to consider the bid.Read less

Read more
Education




Report
Share








Report
Share



1 of 1Download NowDownload to read offline











Recommended
62514471 case-study
62514471 case-studyhomeworkping4 


International Financial Management, International trading, Arbitrage, Put or ...
International Financial Management, International trading, Arbitrage, Put or ...Md. Ismail Hossen 


Lecture 07   student
Lecture 07   studentleonids2000 


Lecture 07   student
Lecture 07   studentleonids2000 


Forex_Hedging (1).pptx
Forex_Hedging (1).pptxssuser2c87431 


Options for income
Options for incomeheidicw 


Converting Currencies.pptx
Converting Currencies.pptxTeacherBear1 


Forecasting &amp; exchange rates
Forecasting &amp; exchange ratesNikunjPankhaniya 










Similar to one of the companys essential suppliers is located in Japan. Resea.pdf
financial risk amangement
financial risk amangementgauravdewan22 


Ccra session 9_new
Ccra session 9_newKaushlendra Gaur 


Week 2 Problem SetPrepare a spreadsheet that shows your calcul.docx
Week 2 Problem SetPrepare a spreadsheet that shows your calcul.docxcockekeshia 


Foreign Currency Transactions
Foreign Currency TransactionsRavi Subramaniam 










Similar to one of the companys essential suppliers is located in Japan. Resea.pdf
Time value of money ppt.
Time value of money ppt.priya sinha 


Econ315 Money and Banking: Learning Unit 14: Stock market Analysis 
Econ315 Money and Banking: Learning Unit 14: Stock market Analysis sakanor 


Financial Management-2014.ppt
Financial Management-2014.pptRohitDaswani3 


Derivetives by Abhinav joshi
Derivetives by Abhinav joshiaabhinavjoshi 










More Related Content
Similar to one of the companys essential suppliers is located in Japan. Resea.pdf
financial risk amangement
financial risk amangementgauravdewan22 



Ccra session 9_new
Ccra session 9_newKaushlendra Gaur 



Week 2 Problem SetPrepare a spreadsheet that shows your calcul.docx
Week 2 Problem SetPrepare a spreadsheet that shows your calcul.docxcockekeshia 



Foreign Currency Transactions
Foreign Currency TransactionsRavi Subramaniam 



Financial arbitrage
Financial arbitragerajkumar sharma 



principle of finance assignment.docx
principle of finance assignment.docx4934bk 



Forex and Money Market
Forex and Money MarketAjilal 



Future markets and contracts
Future markets and contractsAmber Fatima 



Foreign Currency Options
Foreign Currency OptionsRaghu Desai 



Business finance time value of money
Business finance time value of moneyVivekSharma1518 



please write each of the 3 tabs below in your own words. This.docx
please write each of the 3 tabs below in your own words. This.docxblazelaj2 



MF0015 - INTERNATIONAL FINANCIAL MANAGEMENT
MF0015 - INTERNATIONAL FINANCIAL MANAGEMENTsmumbahelp 



Time value of money ppt.
Time value of money ppt.priya sinha 



Econ315 Money and Banking: Learning Unit 14: Stock market Analysis 
Econ315 Money and Banking: Learning Unit 14: Stock market Analysis sakanor 



Financial Management-2014.ppt
Financial Management-2014.pptRohitDaswani3 



Derivetives by Abhinav joshi
Derivetives by Abhinav joshiaabhinavjoshi 



Savings investments
Savings investmentsAswin prakash i , Xantus Technologies 



Interest rate derivatives
Interest rate derivativesIndia Forex 



If 1
If 1hardikdesai 



F-HRE-02
F-HRE-02abhay33 





Similar to one of the companys essential suppliers is located in Japan. Resea.pdf (20)
financial risk amangement
financial risk amangement 


Ccra session 9_new
Ccra session 9_new 


Week 2 Problem SetPrepare a spreadsheet that shows your calcul.docx
Week 2 Problem SetPrepare a spreadsheet that shows your calcul.docx 


Foreign Currency Transactions
Foreign Currency Transactions 


Financial arbitrage
Financial arbitrage 


principle of finance assignment.docx
principle of finance assignment.docx 


Forex and Money Market
Forex and Money Market 


Future markets and contracts
Future markets and contracts 


Foreign Currency Options
Foreign Currency Options 


Business finance time value of money
Business finance time value of money 


please write each of the 3 tabs below in your own words. This.docx
please write each of the 3 tabs below in your own words. This.docx 


MF0015 - INTERNATIONAL FINANCIAL MANAGEMENT
MF0015 - INTERNATIONAL FINANCIAL MANAGEMENT 


Time value of money ppt.
Time value of money ppt. 


Econ315 Money and Banking: Learning Unit 14: Stock market Analysis 
Econ315 Money and Banking: Learning Unit 14: Stock market Analysis  


Financial Management-2014.ppt
Financial Management-2014.ppt 


Derivetives by Abhinav joshi
Derivetives by Abhinav joshi 


Savings investments
Savings investments 


Interest rate derivatives
Interest rate derivatives 


If 1
If 1 


F-HRE-02
F-HRE-02 






More from shalini178068
Onyxs common stock is currently selling at $67.93 per share. Last .pdf
Onyxs common stock is currently selling at $67.93 per share. Last .pdfshalini178068 



Open-ended intervals are sometimes used in a frequency distribution .pdf
Open-ended intervals are sometimes used in a frequency distribution .pdfshalini178068 



oose three integers a, b, and c. (Negative numbers are welcome.) Now.pdf
oose three integers a, b, and c. (Negative numbers are welcome.) Now.pdfshalini178068 



onsider the situation where you are required to schedule six jobs id.pdf
onsider the situation where you are required to schedule six jobs id.pdfshalini178068 



Only a, b, and c. Determine whether each of the following first-orde.pdf
Only a, b, and c. Determine whether each of the following first-orde.pdfshalini178068 



Only 4 of people have type AB blood. A bloodmobile has 12 viles of .pdf
Only 4 of people have type AB blood. A bloodmobile has 12 viles of .pdfshalini178068 



One week a computer store sold a total of 36 computers and external .pdf
One week a computer store sold a total of 36 computers and external .pdfshalini178068 



One of the often-repeated mantras isSolutionCorrelation does n.pdf
One of the often-repeated mantras isSolutionCorrelation does n.pdfshalini178068 



One variableHow to write the problem with 2 or more variables in o.pdf
One variableHow to write the problem with 2 or more variables in o.pdfshalini178068 



One unit of A is made of three units of B, one unit of C, and two un.pdf
One unit of A is made of three units of B, one unit of C, and two un.pdfshalini178068 



one third of the sstudents in Mrs. Monroes class have pets. one ha.pdf
one third of the sstudents in Mrs. Monroes class have pets. one ha.pdfshalini178068 



One type of control chart, used for quality control during productio.pdf
One type of control chart, used for quality control during productio.pdfshalini178068 



One sample has n = 8 and SS = 21 and a second sample has n = 8 and  .pdf
One sample has n = 8 and SS = 21 and a second sample has n = 8 and  .pdfshalini178068 



One sample has n = 8 and SS = 21 and a second sample has n = 8 and S.pdf
One sample has n = 8 and SS = 21 and a second sample has n = 8 and S.pdfshalini178068 



One of ”Bakketivolis” attractions is a carrousel called ”Snurretoppe.pdf
One of ”Bakketivolis” attractions is a carrousel called ”Snurretoppe.pdfshalini178068 



One of the main conditions taht must exist when using an independent.pdf
One of the main conditions taht must exist when using an independent.pdfshalini178068 



one dice red and one green, both fair, are rolled.  Wich is the prob.pdf
one dice red and one green, both fair, are rolled.  Wich is the prob.pdfshalini178068 



One of Shakespeares sonnets has a verb in 12 of its 17 lines, an a.pdf
One of Shakespeares sonnets has a verb in 12 of its 17 lines, an a.pdfshalini178068 



One of four coins may be counterfeit.  If it is counterfeit, it may .pdf
One of four coins may be counterfeit.  If it is counterfeit, it may .pdfshalini178068 



One of the components of a mission statement states that employees a.pdf
One of the components of a mission statement states that employees a.pdfshalini178068 





More from shalini178068 (20)
Onyxs common stock is currently selling at $67.93 per share. Last .pdf
Onyxs common stock is currently selling at $67.93 per share. Last .pdf 


Open-ended intervals are sometimes used in a frequency distribution .pdf
Open-ended intervals are sometimes used in a frequency distribution .pdf 


oose three integers a, b, and c. (Negative numbers are welcome.) Now.pdf
oose three integers a, b, and c. (Negative numbers are welcome.) Now.pdf 


onsider the situation where you are required to schedule six jobs id.pdf
onsider the situation where you are required to schedule six jobs id.pdf 


Only a, b, and c. Determine whether each of the following first-orde.pdf
Only a, b, and c. Determine whether each of the following first-orde.pdf 


Only 4 of people have type AB blood. A bloodmobile has 12 viles of .pdf
Only 4 of people have type AB blood. A bloodmobile has 12 viles of .pdf 


One week a computer store sold a total of 36 computers and external .pdf
One week a computer store sold a total of 36 computers and external .pdf 


One of the often-repeated mantras isSolutionCorrelation does n.pdf
One of the often-repeated mantras isSolutionCorrelation does n.pdf 


One variableHow to write the problem with 2 or more variables in o.pdf
One variableHow to write the problem with 2 or more variables in o.pdf 


One unit of A is made of three units of B, one unit of C, and two un.pdf
One unit of A is made of three units of B, one unit of C, and two un.pdf 


one third of the sstudents in Mrs. Monroes class have pets. one ha.pdf
one third of the sstudents in Mrs. Monroes class have pets. one ha.pdf 


One type of control chart, used for quality control during productio.pdf
One type of control chart, used for quality control during productio.pdf 


One sample has n = 8 and SS = 21 and a second sample has n = 8 and  .pdf
One sample has n = 8 and SS = 21 and a second sample has n = 8 and  .pdf 


One sample has n = 8 and SS = 21 and a second sample has n = 8 and S.pdf
One sample has n = 8 and SS = 21 and a second sample has n = 8 and S.pdf 


One of ”Bakketivolis” attractions is a carrousel called ”Snurretoppe.pdf
One of ”Bakketivolis” attractions is a carrousel called ”Snurretoppe.pdf 


One of the main conditions taht must exist when using an independent.pdf
One of the main conditions taht must exist when using an independent.pdf 


one dice red and one green, both fair, are rolled.  Wich is the prob.pdf
one dice red and one green, both fair, are rolled.  Wich is the prob.pdf 


One of Shakespeares sonnets has a verb in 12 of its 17 lines, an a.pdf
One of Shakespeares sonnets has a verb in 12 of its 17 lines, an a.pdf 


One of four coins may be counterfeit.  If it is counterfeit, it may .pdf
One of four coins may be counterfeit.  If it is counterfeit, it may .pdf 


One of the components of a mission statement states that employees a.pdf
One of the components of a mission statement states that employees a.pdf 









Recently uploaded
Multi - checkbox Attribute in the Odoo 17
Multi - checkbox Attribute in the Odoo 17Celine George 



EDL 290F Week 3  - Mountaintop Views (2024).pdf
EDL 290F Week 3  - Mountaintop Views (2024).pdfElizabeth Walsh 



Plagiarism, Types & Consequences by Dr. Sarita Anand
Plagiarism, Types & Consequences by Dr. Sarita AnandDr. Sarita Anand 



Google Ad Grants Services at TechSoup.pdf
Google Ad Grants Services at TechSoup.pdfTechSoup  



Agency By Design: ensuring rigor in our approach
Agency By Design: ensuring rigor in our approachDerek Wenmoth 



Managing Choice, Coherence and Specialisation in Upper Secondary Education - ...
Managing Choice, Coherence and Specialisation in Upper Secondary Education - ...EduSkills OECD 



Parasitology 2024 | Microbes with Morgan
Parasitology 2024 | Microbes with MorganMargie Morgan 



Unit 5th topic Drugs used in congestive Heart failure and shock.pdf
Unit 5th topic Drugs used in congestive Heart failure and shock.pdfSumit  Tiwari  



Learner Digital Skills Toolkit DRAFT.docx
Learner Digital Skills Toolkit DRAFT.docxGeorgeMilliken2 



A Free eBook ~ Mental Exercise ...Puzzles to Analyze.pdf
A Free eBook ~ Mental Exercise ...Puzzles to Analyze.pdfOH TEIK BIN 



Introduction to AI for Nonprofits with Tapp Network
Introduction to AI for Nonprofits with Tapp NetworkTechSoup  



ICS2208 Lecture 2 Slides Interfaces_.pdf
ICS2208 Lecture 2 Slides Interfaces_.pdfVanessa Camilleri 



Cumilla civil surgeon  Health assistant question solution.pdf
Cumilla civil surgeon  Health assistant question solution.pdfMohonDas 



CATCH UP FRIDAY LESSON PLAN GRADE 6.docx
CATCH UP FRIDAY LESSON PLAN GRADE 6.docxAizaPolinarCruz 



EmpTech Lesson 7 - Online Creation Tools, Platforms, and Applications for ICT...
EmpTech Lesson 7 - Online Creation Tools, Platforms, and Applications for ICT...liera silvan 



ppt on research drug and its calculation .pptx
ppt on research drug and its calculation .pptxMeena Baishnav  



ICS2208 Lecture3 2023-2024 - Model Based User Interfaces
ICS2208 Lecture3 2023-2024 - Model Based User InterfacesVanessa Camilleri 



天橋立　観光メモ　2024-30-302-2-Amanohashidate Sightseeing Memo.pptx
天橋立　観光メモ　2024-30-302-2-Amanohashidate Sightseeing Memo.pptxMasami YASUDA 



Ask the Exerts - Focus on AI Prompt Engineering.pdf
Ask the Exerts - Focus on AI Prompt Engineering.pdfTechSoup  



ash.ppt.pptx fungal reproduction presentation
ash.ppt.pptx fungal reproduction presentationRAVEESHAD 





Recently uploaded (20)
Multi - checkbox Attribute in the Odoo 17
Multi - checkbox Attribute in the Odoo 17 


EDL 290F Week 3  - Mountaintop Views (2024).pdf
EDL 290F Week 3  - Mountaintop Views (2024).pdf 


Plagiarism, Types & Consequences by Dr. Sarita Anand
Plagiarism, Types & Consequences by Dr. Sarita Anand 


Google Ad Grants Services at TechSoup.pdf
Google Ad Grants Services at TechSoup.pdf 


Agency By Design: ensuring rigor in our approach
Agency By Design: ensuring rigor in our approach 


Managing Choice, Coherence and Specialisation in Upper Secondary Education - ...
Managing Choice, Coherence and Specialisation in Upper Secondary Education - ... 


Parasitology 2024 | Microbes with Morgan
Parasitology 2024 | Microbes with Morgan 


Unit 5th topic Drugs used in congestive Heart failure and shock.pdf
Unit 5th topic Drugs used in congestive Heart failure and shock.pdf 


Learner Digital Skills Toolkit DRAFT.docx
Learner Digital Skills Toolkit DRAFT.docx 


A Free eBook ~ Mental Exercise ...Puzzles to Analyze.pdf
A Free eBook ~ Mental Exercise ...Puzzles to Analyze.pdf 


Introduction to AI for Nonprofits with Tapp Network
Introduction to AI for Nonprofits with Tapp Network 


ICS2208 Lecture 2 Slides Interfaces_.pdf
ICS2208 Lecture 2 Slides Interfaces_.pdf 


Cumilla civil surgeon  Health assistant question solution.pdf
Cumilla civil surgeon  Health assistant question solution.pdf 


CATCH UP FRIDAY LESSON PLAN GRADE 6.docx
CATCH UP FRIDAY LESSON PLAN GRADE 6.docx 


EmpTech Lesson 7 - Online Creation Tools, Platforms, and Applications for ICT...
EmpTech Lesson 7 - Online Creation Tools, Platforms, and Applications for ICT... 


ppt on research drug and its calculation .pptx
ppt on research drug and its calculation .pptx 


ICS2208 Lecture3 2023-2024 - Model Based User Interfaces
ICS2208 Lecture3 2023-2024 - Model Based User Interfaces 


天橋立　観光メモ　2024-30-302-2-Amanohashidate Sightseeing Memo.pptx
天橋立　観光メモ　2024-30-302-2-Amanohashidate Sightseeing Memo.pptx 


Ask the Exerts - Focus on AI Prompt Engineering.pdf
Ask the Exerts - Focus on AI Prompt Engineering.pdf 


ash.ppt.pptx fungal reproduction presentation
ash.ppt.pptx fungal reproduction presentation 








one of the companys essential suppliers is located in Japan. Resea.pdf

	1. one of the  company's essential suppliers is located in Japan. Research Task globalEDGE
globaledge.n The Foreign Exchange Market Use the globalEDGE website (globaledge.msu.edu)
to Ex complete the following exercises: Exercise 1 One of your company's essential suppliers is
located in Japan. Your company needs to make a 1 million Japanese yen payment in six months.
Considering that your company primarily operates in U.S. dollars, you are assigned the task of
deciding on a strategy to minimize your transaction expo- sure. Identify the spot and forward
exchange rates between the two currencies. What factors influence your decision to use each?
Which one would you choose? How many dollars must you spend to acquire the amount of yen
required?
Solution
1
Spot exchange rate between US dollar and Japanese yen (Yen/Dollar) =122.7
Forward exchange rate between US dollar and Japanese yen (Yen/Dollar) = 122.72
6 month forward rate = -372.5
2.
Spot exchange rate is the current rate prevailing in the market but forward rate is the rate being
offered at the time of expiration of the contract though, quoted today.
If, I have to pay or receive a payment today then I will use spot exchange rate but in case I have
to get payments or I have to receive payment after some time then I will use Forward exchange
rate. That will be locked today.
3.
I will choose forward exchange rate because payment is to be done in 6 month time. In this
scenario, I will go with forward contract rate today that has to be used at the time of payment in
6 month time.
4
In calculation of the amount of US dollar, we have to consider the bid
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