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For decades, Canada has shielded the dairy industry from foreign competition in order to maintain
secure domestic production. While this arrangement has hindered Canada's trading relationships,
the protection endures to this day. The accompanying graph depicts the supply of and demand for
milk in the Canada in 2020 . The world price of milk was $1.00 per litre. a. Canada enacts an
import tariff of 50 cents per litre of milk. In the accompanying graph, place the line labeled "World
price + tariff" in the graph to reflect this tariff. b. Next, using the shapes in the graph, shade the
areas that represent consumer surplus (CS), producer surplus (PS), and government revenue
(GR) after the tariff is enacted.c. If Canada were completely open to international trade, it would
import million litres of milk per year. d. Given the tariff, quantity demanded will be fnillion litres, and
quantity supplied will be million litres. Canadian imports will therefore be million litres. e. As a
result of the tariff, consumer surplus will , producer surplus will , and total economi surplus will.Read less
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	1. For decades, Canada  has shielded the dairy industry from foreign competition in order to maintain
secure domestic production. While this arrangement has hindered Canada's trading relationships,
the protection endures to this day. The accompanying graph depicts the supply of and demand for
milk in the Canada in 2020 . The world price of milk was $1.00 per litre. a. Canada enacts an
import tariff of 50 cents per litre of milk. In the accompanying graph, place the line labeled "World
price + tariff" in the graph to reflect this tariff. b. Next, using the shapes in the graph, shade the
areas that represent consumer surplus (CS), producer surplus (PS), and government revenue
(GR) after the tariff is enacted.c. If Canada were completely open to international trade, it would
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