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: Indicate what is incorrect about the following sentences:
(F) Sentence fragment (P) Sentence ends with a preposition
(R) Run-on sentence (V) Subject - Verb agreement issue
(N) Non-parallel sentence structure (D) Dangling modifier
Not competing effectively against its current wholesalers, the distribution centers will not likely
be a success. _____
Rent and set up warehouses, hire and train staff, and buy or lease a fleet of delivery trucks.
_____
The amount of the wholesalers’ markup we expect to capture annually is $13.5 million and $21.4
million is the expected annual cost of operating the distributions centers. _____
The wholesalers, each worried about his or her financial future, has threatened a mass exodus if
Crafton attempts to establish its own distributions centers. _____
The other costs, though we know they will be significant, we can assign no concrete numbers to.
_____
Crafton will likely go bankrupt if it attempts to establish its own distributions centers and
compete with its current wholesalers who have threatened a mass exodus if Crafton attempts to
establish its own distributions centers and they also have other products to sell and much more
experience selling to retailers than we do. _____
Solution
Loan rates for this firm = 9%
Growth rate of dividends = 4%
Tax rate = 30%
Common Dividends at t1 = $ 4.00
Price of Common Stock = $35.00
Flotation costs = 6%.Read less
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(F) Sentence fragment (P) Sentence ends with a preposition
(R) Run-on sentence (V) Subject - Verb agreement issue
(N) Non-parallel sentence structure (D) Dangling modifier
Not competing effectively against its current wholesalers, the distribution centers will not likely
be a success. _____
Rent and set up warehouses, hire and train staff, and buy or lease a fleet of delivery trucks.
_____
The amount of the wholesalers’ markup we expect to capture annually is $13.5 million and $21.4
million is the expected annual cost of operating the distributions centers. _____
The wholesalers, each worried about his or her financial future, has threatened a mass exodus if
Crafton attempts to establish its own distributions centers. _____
The other costs, though we know they will be significant, we can assign no concrete numbers to.
_____
Crafton will likely go bankrupt if it attempts to establish its own distributions centers and
compete with its current wholesalers who have threatened a mass exodus if Crafton attempts to
establish its own distributions centers and they also have other products to sell and much more
experience selling to retailers than we do. _____
Solution
Loan rates for this firm = 9%
Growth rate of dividends = 4%
Tax rate = 30%
Common Dividends at t1 = $ 4.00
Price of Common Stock = $35.00
Flotation costs = 6%
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