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	1. BASE
METALS:
ZINC
Vivek Bajaj
Presents
Know-It-All
  


	2. Vivek Bajaj Presents|  Base Metals: Zinc
What is Zinc?
HISTORY
Formally discovered as an element by
Andreas Sigismund Marggraf, a Gemran
Chemist in 1746
As per journal Ancient Asia, miners
were smelting Zinc in India by 9th
Century B.C.
During the Roman Empire, soldiers
forged brass weapons.
Bluish, White Element
Becomes greyish on exposure to air
High Purity Zinc is ductile and can be
rolled into sheets or cast into shapes.
Known for its anti-corrosive properties
More abundant than copper
Low Melting Metal in the Periodic Table
LOOK AND FEEL
BASIC
PROPERTIES
 


	3. MCX
Futures & Options
Equity
Stocks  with base as Zinc ,
e.g.: Hindustan Zinc
ETFs
PHYSICALLY
Vivek Bajaj Presents| Base Metals: Zinc
Where can
one trade
Zinc in
India?
 


	4. Contract
Size &
Expiry
PRICE QUOTE
Quotation  Base Value - 1 Kg
LOT SIZE
5 MT (5000 Kg)
TICK SIZE & P/L PER TICK
Rs 0.05 (5 Paise per kg)
P/L = 0.05*5000= Rs 250
EXPIRY
Last Calendar Day of the
Contract Expiry Month.
MARGIN REQUIREMENT
145K for 1 Lot (Approx)
DELIVERY UNITS
5 MT (5000 Kg)
Vivek Bajaj Presents| Base Metals: Zinc
 


	5. Vivek Bajaj Presents|  Base Metals: Zinc
Uses of Zinc
 


	6. Factors Affecting
Zinc Prices
PRODUCTION  &
CONSUMPTION
CHINESE
DEMAND &
SUPPLY
INVENTORY
DATA
Vivek Bajaj Presents| Base Metals: Zinc
 


	7. Factors Affecting
Zinc Prices
US  DEMAND INPUT PRICES
WORLD
ECONOMIC
HEALTH
Vivek Bajaj Presents| Base Metals: Zinc
 


	8. Vivek Bajaj Presents|  Base Metals: Zinc
Production
Primary Production (Mining) and Secondary
Production (Recycling) are the 2 ways to
produce Zinc. Ratio between the 2 is 75:25
Mining Disturbances such as strikes increase
the prices of zinc due to supply limitations.
Top Miners are China, Peru, Australia, US etc.
India comes in at No. 5 (2019 Rankings)
Consumption
China is the biggest consumer of Zinc in the
world.
As the major use of zinc is galvanising, the
steel sector of developing and developed
countries greatly affect the consumption of
zinc.
 


	9. Vivek Bajaj Presents|  Base Metals: Zinc
Chinese Demand
1)China is the top consumer of refined zinc
used in galvanised steel.
2)Aggresive Infra development or a cool-off
for the same in the country can fluctuate
prices for zinc as demand fluctuates.
3)Monetory Policy from the People's Bank of
China as stimulating measures can increase
demand while a tighter policy can decrease
demand.
 


	10. Vivek Bajaj Presents|  Base Metals: Zinc
Chinese Supply
Zinc Output is being impacted largely as
environmental concerns are forcing China to
look into mining as an activity. Poor Air quality
shouts out mining as a contributor to pollution.
If China curbs Zinc production for
environmental concerns, dependency on
imports will increase, driving prices higher.
 


	11. Vivek Bajaj Presents|  Base Metals: Zinc
Inventory Data
The London Metal Exchange (LME) keeps
track of global inventory levels for Zinc.
Shortage or surplus of stock levels affect zinc
prices globally like they increase when stock is
low, and reduce when stock is high.
Even Shanghai Futures Exhange (SHFE) is
gaining popularity for stock levels these days.
 


	12. Vivek Bajaj Presents|  Base Metals: Zinc
US Demand
Galvanised steel demand is represented by
construction and infrastructure development.
The US has been a superpower since forever
now and any boost in the economy drives
development and increases demand for
galvanised steel. Thus, increasing demand for
zinc and its prices. Any US Policy that hints at
a stronger economy affects the demand of
zinc ultimately.
 


	13. Vivek Bajaj Presents|  Base Metals: Zinc
Input Prices
Mining and Refining Zinc requires supply of
coal, electricity and crude oil. A fluctuation in
the prices of these three elements changes
the cost of producing zinc and affects its
prices directly.
For secondary production (recycling), the
prices of scrap metals may have a large
impact on zinc prices.
Source: U.S. Energy Information Administration, based on Bloomberg, L.P.
 


	14. Vivek Bajaj Presents|  Base Metals: Zinc
World Economic
Health
1)Economic health of China, US and any other
major economy of the world drives zinc prices
as a stronger economy drives development
while a weaker economy reduces demand.
2)Trade Wars between China and US had a
considerable impact on Zinc Prices.
3)Political comments or tweets by powerful
leaders affect the country's economic
behaviour.
 


	15. Vivek Bajaj Presents|  Base Metals: Zinc Equity Stocks
Relationship
between Equity
and Zinc
Hindustan Zinc Ltd.
NON-FERROUS SECTOR,
METAL INDUSTRY
Vedanta Ltd.
NON-FERROUS SECTOR,
METAL INDUSTRY
Pondy Oxides &
Chemicals
NON-FERROUS SECTOR,
METAL INDUSTRY
 


	16. Vivek Bajaj Presents|  Base Metals: Zinc Equity Stocks
Relationship
between Equity
and Zinc
Hindustan Zinc has a
market share of 78%
Vedanta owns a
stake of 64.92% in
Hindustan Zinc
70% demand in Zinc
is from galvanising.
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Thank you!
Youtube
https://www.youtube.com/
vivekbajaj
Instagram
https://instagram.com/vivbajaj
Twitter
https://twitter.com/vivbajaj
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