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	1. BASE
METALS:
COPPER
Vivek Bajaj
Presents
Know-It-All
  


	2. Vivek Bajaj Presents|  Base Metals: Copper
What is Copper?
HISTORY
First metal used by humans 1000s of
years ago.
Ancient Romans extracted copper ores
in Cyprus.
The symbol of Copper represented
eternal life in the Egyptian hieroglyphs.
Shiny, Reddish Orange Element.
Found in the free metallic state in
nature.
Extremely ductile and anti-corrosive.
Known to be soft, pliable and malleable.
Conducts heat and electricity really
well.
3rd most consumed metal after steel
and aluminium.
LOOK AND FEEL
BASIC
PROPERTIES
 


	3. MCX
Futures & Options
Equity
Stocks  with base as Copper
, e.g.: Hindustan Copper
ETFs
PHYSICALLY
Where can
one trade
Copper in
India?
Vivek Bajaj Presents| Base Metals: Copper
 


	4. Contract
Size &
Expiry
PRICE QUOTE
Quotation  Base Value - 1 Kg
LOT SIZE
2.5 MT (2500 Kg)
TICK SIZE & P/L PER TICK
Rs 0.05 (5 Paise per kg)
P/L = 0.05*2500= Rs 125
EXPIRY
Last Calendar Day of the
Contract Expiry Month.
MARGIN REQUIREMENT
165K for 1 Lot (Approx)
DELIVERY UNITS
2.5 MT (2500 Kg)
Vivek Bajaj Presents| Base Metals: Copper
 


	5. Vivek Bajaj Presents|  Base Metals: Copper
Uses of Copper
 


	6. Factors Affecting
Copper Prices
PRODUCTION  &
CONSUMPTION
DEMAND &
SUPPLY
INVENTORY
DATA
Vivek Bajaj Presents| Base Metals: Copper
 


	7. Factors Affecting
Copper Prices
WORLD
ECONOMIC
HEALTH
DOLLAR
INDEX
CORRELATION
FINANCIAL
MARKET
OUTLOOK
Vivek  Bajaj Presents| Base Metals: Copper
 


	8. Production
Copper is primarily  extracted from ore
deposits in underground mines or open pit
mines. Secondary production is through
recycling.
South America has highest number of Copper
Mines. China has greatest production of
refined copper.
Top Miners are Chile, Peru, China, US,
Australia, etc.
Consumption
China is the biggest consumer of Copper in the
world. It consumed a 54% share of the total
global copper consumption volume (2020).
Major countries consuming copper are China,
Russia, Japan, Eu and the US.
Copper is widely consumed commercially and
non-commercially.
Vivek Bajaj Presents| Base Metals: Copper
 


	9. Demand
Infrastructure development in  Emerging Markets is key
point of demand for Copper. Any growth slowdown in
China, India, Brazil, etc. affect copper prices negatively as
demand decreases.Asia comprises a growing share of
copper demand in the world currently due to multiple
developing economies.
US Housing Market. Usage of copper in electrical wiring,
roofing, plumbing fixtures and insulation contributes to
ever growing demand. Factors affecting US Housing
Market such as nonfarm-payroll data, mortgage rates, US
GDP data, etc. affect copper prices ultimately.
Vivek Bajaj Presents| Base Metals: Copper
 


	10. Supply
Any miner strikes  in the copper mines tend to
disrupt the supply of copper thereby, increasing
prices. Mine activities need to be monitored
regularly. Events such as earthquakes and
landslides also slow down mining output.
China reduction or increase in production of refined
copper also has a major impact on copper prices.
Vivek Bajaj Presents| Base Metals: Copper
 


	11. Inventory Data
Exchanges releasing  inventory data are the London Metal
Exchange (most imp.), SHFE and COMEX.
Data interpretation on LME is that they release the figures
for the quantity of copper stored in LME designated
warehouses in inventory form. Reduced Inventory results
in price moving higher and vice-versa.
Inventory vs Price Spreads
•Comparison helps understand how tight the physical
markets are.
•Falling inventory along with backwardation = shortage of
copper in the market and higher prices until scenario
changes. Vice versa applicable.
Vivek Bajaj Presents| Base Metals: Copper
Source: DailyFX
 


	12. World Economic Health
China  is the world’s largest copper consumer. Any weakness
in Chinese Economy, brings down copper prices and vice-
versa.
“WHEN CHINA SNEEZES, THE REST OF THE WORLD
CATCHES A COLD”.
Economic health of US and EU as they are major consuming
economies with focus of housing, manufacturing and
transportation apart from China. Their enormous economic
size.
India maybe considered because developing at rapid pace.
Trade Wars between major economies like the US and China,
social tweets and comments by world political leaders, etc.
also have a major impact on copper price movement.
Vivek Bajaj Presents| Base Metals: Copper
Source: Argus Media
 


	13. Dollar Index Correlation
US  monetary policy and dollar influence copper prices
strongly.
Global Benchmark Copper Prices are expressed in
terms of dollar in LME & COMEX
Strengthening dollar makes it expensive for foreign
currency holders to buy Copper.
Weakening dollar makes it cheaper for foreign
currency holders to buy Copper.
Negative Correlation is established.
Vivek Bajaj Presents| Base Metals: Copper
 


	14. Financial Market
Outlook
Short-Term Copper  movement is also guided
by the risk appetite prevalent in the financial
markets.
A stronger risk appetite will guide copper
prices higher.
A weaker risk appetite will guide copper prices
lower.
Vivek Bajaj Presents| Base Metals: Copper
 


	15. Equity Stocks
Relationship
between Equity
and  Copper
Hindustan Copper Ltd.
NON-FERROUS SECTOR,
METAL INDUSTRY
MINING/PRODUCER
Vedanta Ltd.
NON-FERROUS SECTOR,
METAL INDUSTRY
PRODUCER
Hindalco Industries Ltd.
NON-FERROUS SECTOR,
METAL INDUSTRY
PRODUCER
Vivek Bajaj Presents| Base Metals: Copper
 


	16. Equity Stocks
GEE Ltd.
CAPITAL  GOODS SECTOR,
ELECTRODES & WELDING
INDUSTRY, CONSUMER
MSR Copper
FMCG SECTOR,
DIVERSIFIED
CONSUMER
Usha Martin
RON & STEEL SECTOR
IRON & STEEL PRODUCTS
COSUMER
Vivek Bajaj Presents| Base Metals: Copper
Godawari Power & ISPAT
IRON & STEEL SECTOR
IRON & STEEL PRODUCTS
MINING/PRODUCER
Bhagyanagar India
NON-FERROUS SECTOR,
METAL INDUSTRY
PRODUCER
Finolex Cabled Ltd.
ELECTRICALS SECTOR,
CABLES INDUSTRY
CONSUMER
 


	17. Equity Stocks
Cubex Tubings
NON-FERROUS  SECTOR,
METAL INDUSTRY
CONSUMER
RCI Industries & Tech
NON-FERROUS SECTOR,
METAL INDUSTRY
CONSUMER
Vivek Bajaj Presents| Base Metals: Copper
Sarda Energy & Mineral
Ltd.
IRON & STEEL SECTOR
IRON & STEEL PRODUCTS
MINING/PRODUCER
D.P. Wires
IRON & STEEL SECTOR
IRON & STEEL PRODUCTS
MINING/PRODUCER
Supershakti Metalliks
RON & STEEL SECTOR
IRON & STEEL PRODUCTS
MINING/PRODUCER
 


	18. Thank you!
Youtube
https://www.youtube.com/
vivekbajaj
Instagram
https://instagram.com/vivbajaj
Twitter
https://twitter.com/vivbajaj
Vivek Bajaj  Presents| Base Metals: Copper
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