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What is Aluminium?
HISTORY
Early 1800s, Danish Chemist Hans
Christian Oersted extracted Al from
ores.
Complexity of extraction process made
Al look rarer than Gold.
Late 1800s, extraction breakthrough
made the metal abundant in nature.
Silvery, Gray Metallic Element
Soft and Weak
Lightweight
Highly Malleable
Recyclable
Corrosion-Resistant
LOOK AND FEEL
BASIC
PROPERTIES
 


	3. MCX
Futures & Options
Equity
Stocks  with base as
Aluminium
PHYSICALLY
Where can
one trade
Aluminium
in India?
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	4. Contract
Size &
Expiry
PRICE QUOTE
Quotation  Base Value - 1 Kg
LOT SIZE
5 MT (5000 Kg)
TICK SIZE & P/L PER TICK
Rs 0.05 (5 Paise per kg)
P/L = 0.05*5000= Rs 250
EXPIRY
Last Calendar Day of the
Contract Expiry Month.
MARGIN REQUIREMENT
150K for 1 Lot (Approx)
DELIVERY UNITS
5 MT (5000 Kg)
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PRODUCTION  CHINESE
DEMAND
INVENTORY
DATA
Vivek Bajaj Presents| Base Metals: Aluminium
 


	7. Factors Affecting
Aluminium Prices
TRANSPORTATION
&  CONSTRUCTION
DEMAND
INPUT PRICES US DOLLAR
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	8. Production
Primary Production (Mining  Bauxite and Bayer
Process) and Secondary Production
(Recycling Old Al to New Al) are the 2 ways to
produce Aluminium.
China accounts for more than 50% of primary
production of Aluminium.
Top Producers are China, Russia, Canada,
India, UAE, etc.
Vivek Bajaj Presents| Base Metals: Aluminium
Source: Forbes
 


	9. Chinese Demand
1)China accounts  for more than 40% global
demand of aluminium.
2)China is the biggest driver of its price.
Strength or Weakness in Chinese GDP Data
moves the prices of Aluminium.
3)Real Estate, Transportation and Electronic
Industry affect the demand for this metal.
Vivek Bajaj Presents| Base Metals: Aluminium
 


	10. Inventory Data
The London  Metal Exchange (LME) keeps
track of global inventory levels for Aluminium.
Shortage or surplus of stock levels affect
Aluminium prices globally like they increase
when stock is low, and reduce when stock is
high.
Chinese inventory levels (SHFE) need close
monitoring as they have the largest impact.
Vivek Bajaj Presents| Base Metals: Aluminium
 


	11. Transportation &
Construction Demand
Automobiles  and Aerospace make up a large part of
demand. Replacement materials will drive demand in
the future. Example, Carbon Fiber in aviation.
Construction represents 2nd largest industrial use
demand for aluminium. Construction growth rates are
cyclical and volatile. Data around the same affects the
price of aluminium.
Vivek Bajaj Presents| Base Metals: Aluminium
 


	12. Input Prices
Producing aluminium  is highly energy-
intensive process.
More than 80% of China's production of the
metal is coal-fired.
Changes in the cost of oil and electricity
affects the prices.
Price of scrap metal affects the secondary
cost of production.
Vivek Bajaj Presents| Base Metals: Aluminium
 


	13. US Dollar
US Dollar  being the world reserve currency,
aluminium prices is quoted in dollars.
Weaker or stronger dollar affects the price of
the metal as producers receive fewer dollars
when the currency is strong and vice-versa.
Vivek Bajaj Presents| Base Metals: Aluminium
 


	14. Equity Stocks
Relationship
between Equity
and  Aluminium
Century Extrusions
NON-FERROUS METAL SECTOR,
ALUMINIUM & ALUMINIUM
PRODUCTS
Vedanta
NON-FERROUS METAL SECTOR,
METAL INDUSTRY
Hindalco
NON-FERROUS METAL SECTOR,
METAL INDUSTRY
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	15. Equity Stocks
Relationship
between Equity
and  Aluminium
Gravita India
NON-FERROUS METAL SECTOR,
METAL INDUSTRY
Galada Power &
Telecommunications Ltd.
NON-FERROUS METAL SECTOR,
ALUMINIUM & ALUMINIUM
PRODUCTS
Sacheta Metals
NON-FERROUS METAL SECTOR,
ALUMINIUM & ALUMINIUM
PRODUCTS
Vivek Bajaj Presents| Base Metals: Aluminium
 


	16. Equity Stocks
Relationship
between Equity
and  Aluminium
Hind Aluminium
NON-FERROUS METAL SECTOR,
ALUMINIUM & ALUMINIUM
PRODUCTS
National Aluminium
(NALCO)
NON-FERROUS METAL SECTOR,
ALUMINIUM & ALUMINIUM
PRODUCTS
Maan Aluminium
NON-FERROUS METAL SECTOR,
ALUMINIUM & ALUMINIUM
PRODUCTS
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	17. Equity Stocks
Relationship
between Equity
and  Aluminium
MMP Industries
NON-FERROUS METAL SECTOR,
ALUMINIUM & ALUMINIUM
PRODUCTS
Manaksia Aluminium
NON-FERROUS METAL SECTOR,
ALUMINIUM & ALUMINIUM
PRODUCTS
Arfin India
NON-FERROUS METAL SECTOR,
ALUMINIUM & ALUMINIUM
PRODUCTS
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	18. Thank you!
Youtube
https://www.youtube.com/
vivekbajaj
Instagram
https://instagram.com/vivbajaj
Twitter
https://twitter.com/vivbajaj
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