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This document provides information to calculate the present value of four future values over different numbers of years and interest rates. It lists the future value, number of years, interest rate for each of the four calculations. The solution shows the calculations for each present value, rounding to two decimal places as directed. It uses the compound interest formula to calculate each present value by discounting the future value based on the number of years and interest rate.Read less
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	1. For each of  the following, compute the present value (Enter rounded answers as directed, but do
not use rounded numbers in intermediate calculations.Round your answers to 2 decimal places
Present Value
Years
Interest Rate
Future Value
$
12
4%
$
18,528
$
4
9%
$42,717
$
16
12%
$
802,382
$
21
11%
$
659,816
Present Value
Years
Interest Rate
Future Value
$
12
4%
$
18,528
$
 


	2. 4
9%
$42,717
$
16
12%
$
802,382
$
21
11%
$
659,816
Solution
1) $ 18,528*1/1.0412=$  18,528*0.6246
=$11,573.
2)$ 42,717*1/1.094=$ 42,717*0.7084
= $30,261
3) $ 802,382 *1/1.1216=$ 802,382*0.1631
= $ 130,869
4)$ 659,816*1/1.1121=$ 659,816*0.1117
= $ 73,701
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