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Exercise 9-11 Atlanta Company is preparing its manufacturing overhead budget for 2017.
Relevant data consist of the following. Units to be produced (by quarters): 10,800, 12,400,
14,900, 16,200. Direct labor: Time is 1.6 hours per unit. Variable overhead costs per direct labor
hour: indirect materials $0.90; indirect labor $1.30; and maintenance $0.50. Fixed overhead costs
per quarter: supervisory salaries $37,500; depreciation $18,390; and maintenance S13,960.
Prepare the manufacturing overhead budget for the year, showing quarterly data. (Round
overhead rate to 2 decimal places, e.g. 1.25. List variable expenses before fixed expense.)
Solution
Atlanta Company Manufacturing Overhead Budget for 2017 (All amounts in $)
Particulars Quarter Total I II III IV for 2017 Units produced
10,800 12,400 14,900 16,200 54,300 Direct Labour per unit 1.60
1.60 1.60 1.60 1.60 No. of labour hours required 17,280
19,840 23,840 25,920 86,880 Variable Costs per direct Labour hour
Indirect Materials 0.9 $ 15,552 17,856 21,456 23,328 78,192 Indirect
Labour 1.3 $ 22,464 25,792 30,992 33,696 1,12,944 Maintenance 0.5 $
8,640 9,920 11,920 12,960 43,440 Fixed Costs per quarter
69,850 69,850 69,850 69,850 2,79,400 Total Costs (Variable + Fixed)
1,16,506 1,23,418 1,34,218 1,39,834 5,13,976 Direct Labour Hours required
17,280 19,840 23,840 25,920 86,880 Manufacturing Overhead Rate/Labour
Hour 5.92 $ per labour hour.Read less
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 Exercise 9-11 Atlanta Company is preparing its manufacturing overhead.pdf

	1. Exercise 9-11 Atlanta  Company is preparing its manufacturing overhead budget for 2017.
Relevant data consist of the following. Units to be produced (by quarters): 10,800, 12,400,
14,900, 16,200. Direct labor: Time is 1.6 hours per unit. Variable overhead costs per direct labor
hour: indirect materials $0.90; indirect labor $1.30; and maintenance $0.50. Fixed overhead costs
per quarter: supervisory salaries $37,500; depreciation $18,390; and maintenance S13,960.
Prepare the manufacturing overhead budget for the year, showing quarterly data. (Round
overhead rate to 2 decimal places, e.g. 1.25. List variable expenses before fixed expense.)
Solution
Atlanta Company Manufacturing Overhead Budget for 2017 (All amounts in $)
Particulars Quarter Total I II III IV for 2017 Units produced
10,800 12,400 14,900 16,200 54,300 Direct Labour per unit 1.60
1.60 1.60 1.60 1.60 No. of labour hours required 17,280
19,840 23,840 25,920 86,880 Variable Costs per direct Labour hour
Indirect Materials 0.9 $ 15,552 17,856 21,456 23,328 78,192 Indirect
Labour 1.3 $ 22,464 25,792 30,992 33,696 1,12,944 Maintenance 0.5 $
8,640 9,920 11,920 12,960 43,440 Fixed Costs per quarter
69,850 69,850 69,850 69,850 2,79,400 Total Costs (Variable + Fixed)
1,16,506 1,23,418 1,34,218 1,39,834 5,13,976 Direct Labour Hours required
17,280 19,840 23,840 25,920 86,880 Manufacturing Overhead Rate/Labour
Hour 5.92 $ per labour hour
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