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1) The UAE introduced a 5% VAT in 2018 to diversify government revenue beyond oil. 
2) Businesses must register for VAT if their supplies and imports exceed AED 375,000 annually, or can optionally register if between AED 187,500-375,000. 
3) VAT registered businesses must file VAT returns every 3 months if over AED 150M annual turnover, or monthly if over. Fines apply for late filings.Read less
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	1. VAT Services in  UAE
Value added tax is a tax collected on the consumption or use of goods and
services at the point of sale. The UAE introduced Value added tax in the year
2018 at a standard rate of 5 percent, with the intention to provide the country
with a new source of income. With the introduction of VAT in UAE, the
government of the country was successful in reducing its dependence on oil
as a source of revenue.
VAT registration and applicability
Businesses must undergo VAT registration, if their taxable supplies and
imports exceed AED 375,000 per year. In the case of businesses whose
supplies and imports exceed AED 187,500 per annum, VAT registration is
optional.
The tax that businesses collect from their customers are paid to the
government and the government provides a refund to businesses on the tax
they have paid to suppliers. Foreign tourists & certain entities can recover the
VAT they incurred while on a visit to the country.
VAT is applicable to tax-registered businesses on the UAE mainland as well
as free zones across the country. Certain transactions in cases where the
UAE Cabinet gives a ‘designated zone’ status to a particular free zone, won’t
be subject to VAT. VAT won’t be applicable for transfer of goods between
designated zones.
Vat return filing
VAT registered businesses or the ‘taxable persons’ are required to submit
VAT return to the Federal Tax Authority for each tax period. A VAT return
generally includes the value of the supplies and purchases a taxable person
 


	2. has made during  the tax period, and reflects the taxable person’s net VAT
liability.
The VAT Return filing in Dubai must be submitted online via the FTA portal.
The taxable Person, or another person assigned by the taxable person (for
example, a Tax Agent or a Legal Representative) can submit the tax return.
VAT liability
The difference between output tax payable (VAT charged on supplies of
goods and services) for a specific time frame and the input tax (VAT incurred
on purchases) refundable for the same time frame is termed as VAT liability. If
output tax is more than input tax amount, the difference amount must be paid
to FTA and situations wherein input tax exceeds output tax, the taxable
person can recover the excess input tax.
The FTA mandates taxable businesses to file VAT return within 28 days of the
end of the ‘tax period’ as stated for each mode of business. The standard tax
period is:
· 3 months for businesses whose annual turnover is below AED150 million
· monthly for businesses whose annual turnover is more than AED150 million
Certain types of businesses might be given a different tax period by the FTA.
If a business does not file tax return within the specified time frame, the
violator will have to pay fine as per the provisions of Cabinet Resolution No.
49 of 2021 on Administrative Penalties for Violations of Tax Laws in the UAE.
VAT applicability for different sectors
VAT- Zero-rated sectors
VAT will be charged at 0% for the below mentioned categories of supplies:
 


	3.  Exports of  goods and services to outside the GCC
 Global transportation, and related supplies
 Supplies of certain sea, air and land means of transportation (such as
aircrafts and ships
 Certain investment grade precious metals (e.g. gold, silver, of 99%
purity)
 Newly built residential properties, that are supplied for the first time
within three years of their construction
 Supply of some education services, and supply of relevant goods and
services
 Supply of some healthcare services, and supply of relevant goods and
services
VAT- exempt sectors
The below mentioned categories of supplies will not be subjected to VAT:
 The supply of certain financial services
 Residential properties
 Bare land
 Local passenger transport
VAT compliance is a not an easy process; it requires regular monitoring and
accurate recording in the books of accounts and correct reporting to FTA
before the due date. Many of the VAT registered entities in UAE are still facing
problems in arriving at the correct VAT treatment for various transactions
effected during the course of day-to-day business operations. Amidst this
ambiguity on a few scenarios faced by VAT registered companies, as a part of
strict adherence on regulations, FTA is conducting audits of VAT registrants
across industries irrespective of location (Designated/Free zone or Mainland)
which eventually ensure compliance with VAT Decree Law and regulations.
For this, organizations in UAE usually seek the assistance of professionally
 


	4. qualified staff to  manage VAT-related tasks and ensure compliance of the
same.
HLB HAMT is a FTA approved tax agent that helps companies in UAE with
VAT implementation and compliance with the tax procedures.
HLB HAMT is always striving to provide value added service to our clients and
as such, updating our clients on practical challenges that may enhance the
financial obligation of our clients is vital to our service vision. By taking proper
control checks and periodical assessment, companies can reduce the
financial risk that can arise in case of administrative non-compliance.
Read More: hlbhamt.com/vat-services-in-dubai-uae
VAT Services in Dubai UAE | VAT Service
Providers in UAE
Level 18, City Tower-2,
Sheikh Zayed Road
PO Box 32665
Dubai – United Arab Emirates. Tel: +971 4 327 7775
E-mail: dubai@hlbhamt.com
www.hlbhamt.com
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