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★아마존 상품 등록 가이드_Deck_v2_0305_FBA Barcode.pdf 


Monthly Social Media Update February 2024.pptx
Monthly Social Media Update February 2024.pptx 


Registrationkraft's Prime Picks: Discover our top 5 blogs
Registrationkraft's Prime Picks: Discover our top 5 blogs 


Trejo__Vanessa__BBEM__PB02__2024__02.pdf
Trejo__Vanessa__BBEM__PB02__2024__02.pdf 


Anna Kompanets: PMO Maturity and Continuous Improvement (UA)
Anna Kompanets: PMO Maturity and Continuous Improvement (UA) 


TriStar Gold Corporate Presentation February 2024
TriStar Gold Corporate Presentation February 2024 


Christina Holloway Personal Brand Exploration
Christina Holloway Personal Brand Exploration 


Pereira-Luis-A4.pdf123412341324413413413
Pereira-Luis-A4.pdf123412341324413413413 


Challenge How to come up with different  scenarios. How fruitful is it to hav...
Challenge How to come up with different  scenarios. How fruitful is it to hav... 


The Brand Names Report 2024, created by Rob Meyerson
The Brand Names Report 2024, created by Rob Meyerson 








Macro Economics Nottes.pdf

	1. MACROECONOMICS
Macroeconomics is the  study of the structure and performance of national economies and of the policies that
governments use to try to affect economic performance.
OR
Macroeconomics is the study of the entire economy in terms of the total amounts of goods and services produced, total
income earned, the levels of employment of productive resources.
OR
The field of economics that studies the behavior of the aggregate economy is called macroeconomics.
OR
Macroeconomics deals with the performance, structure, behavior and decision-making of an economy as a whole rather
than individual markets.
Until the 1930s most economics analysis concentrated on individual firms and individual market. With the great
depression of 1930s, the field of macroeconomics begin to expand and concept of National Income arises. The great
depression was a massive fall in US economy from 1929 to 1939. The credit goes to John Maynard Keynes who gave the
idea national income and he is the founder of macroeconomics. Modern Macroeconomics began with the publication of
Keynes Book “The General Theory of Employment, Interest and Money” in 1936.
Followers of Keynesian school of thought, Siman Kuznet and Richard Stone, they were the first people who gave the
method for calculation of National Income.
Due to great depression, there were two major theories in macroeconomics, Classicals and Keynesian. They gave their
theories about great depression.
: - The origin of the classical approach was from Adam Smith. He gave
the concept of invisible hand. The idea of invisible hand is that if there are free market and individual are free to act in
their own best interest, the overall economy will work well.
According to this idea of invisible hand, if government does not intervene in the overall economy and various markets in
the economy functions smoothly. The real output would automatically return to equilibrium. At that equilibrium there
would be full employment level.
But this theory was not successful and great depression was continued up to ten years.
This theory was given by British Economist John Maynard Keynes.
He gave his theory in 1936 in which the world was suffering through great depression.
He rejected the idea of invisible hand and he assumes that economy would not return automatically to the equilibrium.
In this situation government should intervene in the economy and proposed that government should increase its
purchases of goods and services. In this response demand for output would increase and unemployment rate will reduce.
CIRCULAR FLOW OF INCOME
The term circular flow of income describes circulation/flow of income between producers and consumers.
OR
 


	2. Macroeconomics Notes
The circular  flow of income refers to the process whereby the national income of an economy flow in circular manner
continuously through a time.
Producers: is referred to as firm/business sector who produces goods & services in exchange they earn profit. They
purchase raw materials or inputs like land, labor, capital and entrepreneur from households for production of goods &
services.
Consumer: are referred to as households who purchases goods & services from business sector and households provide
land, labor, capital and entrepreneur to business sector in exchange they earn rent, salary, interest, and profit.
Product market/Goods & service market: the place where goods and services produced by businesses are bought and
sold. In the product market, businesses combine resources to produce and sell goods and services.
OR
Goods & service market is that market which provide land, labor, capital and entrepreneur.
Resource market/Factor market: the place where resources or the services of resource suppliers are bought and sold. In
the resource market, households sell resources and businesses buy them.
Leakages means outflow of income from circular flow of income. When households and firm save their income at
home, this saving is referred to as leakages.
Ex: Imports and Taxes
Injections means inflow of income into circular flow of income. Injections increase the flow of income. Examples of
injections is investment, government spending and exports.
The various component in this figure shows that how the national income of an economy circulates in continuous
manner.
Firstly, household sell the service of labor, capital, entrepreneur, and land in factor markets. For these factor services,
firms pay income to household: wages for labor services, interest for the use of capital, entrepreneur receives profit and
rent for the use of land.
The firms use these factor services for the production of goods and services which the firm in turn sell to household.
Thus, the household sector purchases goods and services form the goods and services market, while in the factor market
the household sector receives income for providing services, The firms generates revenue from sales of goods and
services and from these sales firm pay wages, rent, interest and the remainder is profit belonging to owner of the firms
who themselves are part of the household.
Secondly, when government add taxation from household and firm, it makes leakages in the circular flow when
government invest on the household in the form of pensions, unemployment relief, health, education and other
facilities and for firms subsidies and transfer of payments are injection into circular flow.
Thus government purchases of goods and services are injections in the circular flow of income and taxes are leakages.
Now taking the open economy where foreign trade plays an important role. Exports are injections into economy and
imports are leakages from the economy.
When foreigners buys goods and services produced by domestic firms, they are exports in the circular flow because
foreign household makes payment for these exported good. Exports are injection into economy.
 


	3. Macroeconomics Notes
When domestic  people purchase goods from foreign countries and makes payment for them this is a leakage from
circular flow.
National Income: - National income is the money value1 of all goods and services produced in a country during a year. It
includes income from all the productive sectors.
A business firm measure its income and expenditure to check its profitability whether the business is going well or not
Same for every country, government measure country’s national income to check the health of its economy.
The concept of national income came after 1930s when world was facing the great depression. Siman Kuznet and
Richard stone followers of keynessian school of thought measured the national income of any country.
Basic Concept of National Income:
1) Gross Domestic Product (GDP)
2) Gross National Product (GNP)
3) Net National product (NNP)
4) Personal Income
5) Disposable income
6) Per capita income
1) Gross Domestic product (GDP): - GDP is the market value of all final goods & services produced within the
borders of a country in a given time period.
 Market Value = The prices at which goods & services are sold.
For example: AN economy produces 7 cars and 100 pairs of shoes. Each car sells for 10,000 and each pair of
shoes sells for 10.
Total value of cars = 7*10,000 = 70,000
Total value of shoes = 100*60 = 6000
Total market value of production = 76,000
 Final goods and services: Final goods and services are those goods and services that are not intermediate
goods2. Final goods and services are those which are not used up in further productions of other goods.
For example: Flour is a intermediate good and bread is a final good
The trucking company delivers the flour provides intermediate services. The retailor which
provide bread to the shopper is final service.
1 The value estimated at the current price of the goods and services.
2 Intermediate goods and services: are those which are used up in further production of other goods and services.
 


	4. Macroeconomics Notes
 Given  time period: Given time period is 12-month time period in which GDP is measured. We called
them Fiscal year or Financial year. In Pakistan 30th June is budget or fiscal year.
There three sectors which contribute in the GDP of Pakistan:
1. Agriculture
2. Manufacturing
3. Services
GDP does not count:
1. Pollution
2. Corruption
3. Black marketing
4. Bond and shares
5. Usable Products
Gross National Product : This is the total output produced by the citizen of a country (within a country or abroad) in a
given time period.
OR
Gross national product is the total market value of all final goods and services produced by the citizen of a country
(within a country or abroad) in a given time period.
GNP = GDP – Foreign Earning + Foreign Income
OR
GNP = GDP + NFP (NFP stands for net factor
payment from abroad)
NFP: Income earned by the citizen of a country who are living in foreign minus income earned by foreigners who are
living in our country.
For example: - If a Chinese resident purchase an apartment in Islamabad, the rental income the Chinese resident earns is
part of Pakistan GDP because it is earned in the Pakistan. But Because this rental income is belonging to China, it is not
part of Pakistan GNP, it is part of China GDP.
Net National Product(NNP):- Net National Product (NNP) is the market value of the goods and services which is
left after deducting the depreciation costs.
OR
Net National Product is the market value of all final goods and services after-allowing for depreciation. It is also called
national income at market price. When charges for depreciation are deducted from the gross national product called Net
National Product.
NNP= GNP- Depreciation
Depreciation describes the devaluation of fixed capital through wear and tear associated with its use in productive
activities.
Personal Income: - Personal Income is the total money income received by individual and household of country before
direct taxes.
 


	5. Macroeconomics Notes
Disposable Personal  Income: - Disposable Income refer to that part of personal income which is actually available to
households for consumption and saving after subtracting the personal tax payments and non-tax payments.
DPI= Personal Income- Personal tax and Non-tax payments
Per Capita Income: - The average income of the people of a country in a particular year is called per capita income for
that year.
For Example: - In order to find out the per capita income, the national of country is divided by the population of the
country in that year
Per Capita income = National Income/ Total Population
Per Capita income = Income per person
Nominal Income: - Nominal GDP is the output of a country measured at current prices or market prices.
Real GDP: - Real GDP is the output of a country measured at 3base year prices.
Nominal GDP changes from year to year for two reason.
First reason is that the physical output of goods changes.
Second is that market prices changes.
For example: - The economy
Aggregate Demand is the total demand of consumer, investors, government, and net of exports.
OR
Aggregate Demand is a curve that shows the amount of a nation’s output (real GDP) that buyers
collectively desire to purchase at each possible price level.
These buyers include the nation’s households, businesses, and government along with consumers living
in Foreign.
OR
The quantity of real GDP demanded (Y) is the sum of real consumption expenditure (C), investment (I),
government expenditure (G), and exports (X) minus imports (M).
Aggregate demand curve
3 Base year is the selected year for comparison of prices.
AD or Y = C + I + G + X – M
 


	6. Macroeconomics Notes
The demand  curve for individual product is downward slopes due to two reasons:
1) Income Effect
2) Substitution Effect
But these two effects do not explain the downward slope of aggregate demand
curve.
Explanation for downward slope of Aggregate demand curve rests on three
effects:
1) Real Balance Effect Whenever price rise people buy less because of real
effect and whenever price fall people buy more.
There is inverse relationship between the price level and real GDP because a higher price level means
less consumption spending. A decline in the price level increases consumption. a higher price level
decreases the purchasing power of people, the people feel poorer and will reduce its spending. Similarly,
a lower price level increases the purchasing power of people, the people feel rich and will increase its
spending.
2) Interest-Rate Effect when price rise, real interest rate will increase
Higher price level increase the demand for money. When demand for money increase consequently
interest rate will rise. Higher interest rate decreases the investment in the country because
consumers may decide not to purchase a new house or new automobile when the interest rate on
loans goes up.
3) Foreign Purchases Effect
When price rise, there is effect on imports and exports
Price Export Import
if import Export AD
The final reason why the aggregate demand curve slopes downward is the foreign purchases effect.
When price level in Pakistan rises relative to foreign price levels, foreigners buy fewer Pakistani goods
and Pakistani buy more foreign goods. Therefore, Pakistani exports fall and Pakistani imports rise. In
short, the rise in the price level reduces the quantity of Pakistani goods demanded as net exports and
aggregate demand will fall.
CHANGES IN AGGREGATE DEMAND:
A change in determinants of aggregate demand will shift the
aggregate demand curve. The rightward shift from AD1 to AD2
represents an increase in aggregate demand; the leftward shift
from AD1 to AD3 shows a decrease in aggregate demand.
The determinants of aggregate demand consist of spending by
domestic consumers, by businesses, by government, and by
foreign buyers.
 


	7. Macroeconomics Notes
Reasons for  Decrease in AD Reasons for an increase in AD
Decrease in Consumption due to:
 Rise in taxes
 Fall in income
 Desire to save more
 Decrease in wealth
 Fall in future expected income
Increase in Consumption due to:
 Decrease in taxes
 Increase in income
 Desire to save less
 Rise in wealth
 Rise in future expected income
Decrease in Investment due to:
 Fall in expected rate of return
 Rise in interest rates
Increase in Investment due to:
 Rise in expected rate of return
 Drop in interest rates
Decrease in Government due to:
 Reduction in government spending
 Increase in taxes
Increase in Government due to
 Increase in government spending
 Decrease in taxes
Decrease in Net Exports due to:
 Decrease in foreign demand
 Relative price increase of Pakistani goods
Increase in Net Exports due to:
 Increase in foreign demand
 Relative price drop of Pakistani goods
Demand Side Policies: - Policies about increase and decrease in aggregate demand.
OR
Demand side policies are those policies which are used to affect/alter the aggregate demand (real GDP).
Types of Demand Side Policies
 Fiscal Policies
 Monetary Policies
FISCAL POLICY: - Fiscal Policy is the budget policy or demand side policy which is used to alter/affect
the ups & downs the real GDP. The purpose is to control inflation or unemployment.
OR
This policy is referred to as government expenditure and taxation policy.
The tools used in this policy are:
 Government Spending
 Taxes
 Transfer Payments
DISCRETIONARY FISCAL POLICY: - Discretionary Fiscal Policy is that policy which is used by the
government depending on the economic condition of the country.
EXPANSIONARY FISCAL POLICY: - Expansionary Fiscal Policy is that policy which is used to control
unemployment.
OR
 


	8. Macroeconomics Notes
The government  uses expansionary fiscal policy to shift the aggregate demand curve rightward in order to
expand real output.
OR
Expansionary fiscal policy is that policy which is used by government which increases
government spending or reducing tax to push the economy out of recession.
Expansionary Fiscal policy control recession, unemployment and aggregate demand.
This policy is used:
 By increasing Government spending or expenditure
 Or decreasing tax rate
G(Spending) Expenditure
Tax rate Revenue It creates Budget Deficit
Budget Deficit: - Budget Deficit is that budget when expenditure is greater that revenue.
Expenditure > Revenue
Revenue < Expenditure
When Government run expansionary fiscal policy it creates budget deficit.
For example: - If government expenditure is 1000 million and its revenue is 700 million from taxes. So
government need 300 million extra to recover its spending by 1000 million. In this situation, government
have two options for borrowings. First they should borrow from other countries and second they should
borrow from its local banks. When they borrow from local banks it will create Crowding out effect. In
crowding effect interest rate will rise and private investment will fall.
CONTRACTIONARY/DEFLATIONARY FISCAL POLICY: - This policy is used to control
Inflation/boom in the economy.
OR
If a country is facing inflation problem than Contractionary Fiscal Policy is used.
 It reduces size of aggregate demand.
 Decreases government spending or increases tax rate.
 Ultimately borrowings are also decreased.
When government uses contractionary fiscal policy it creates budget surplus.
Budget surplus is that condition where government revenue is greater than expenditure.
Expenditure < Revenue
 


	9. Macroeconomics Notes
Revenue >  Expenditure
For example: - Government has 800 million expenditures and tax rate revenue is 1000 million. So
remaining 200 million extra revenues will use in debt financing.
Debt financing are used for loans that is borrowed from other countries. Like 200 million extra revenue will
be used for paying debts.
MONETARY POLICY: - Monetary Policy is another demand side policy which is used to alter/control
inflation, unemployment, recession or booms.
Through this policy a country can control:
 Money supply in the country.
 Printing of currency.
 Interest rate.
 Reserve requirements.
 Open market operations.
This policy is run by Central Bank of any country. It is announced in every 3 months.
EXPANSIONARY MONETARY POLICY: When a country is facing recession and unemployment
expansionary monetary policy has been used to control recession and to increase money supply.
OR
This is the policy which is run by the central of a country to increase the money supply, lower
interest rates, and expand real GDP
Tools for Expansionary Monetary Policy:
 Increase printing of Currency
 Decrease Interest rate
 Decrease Reserve requirement
 Open market operations (Government buy back bond & certificate)
Suppose that the economy faces recession and unemployment. How will the central bank
respond? It will start an expansionary monetary policy (or “easy money policy”). This policy will
lower the interest rate. When interest rate fall people borrow more the loans and save less.
When they borrow more they will increase their spending. More spending will increase
aggregate demand and expand real output.
CONTRACTIONARY MONETARY POLICY: - The purpose of this policy is to control aggregate
demand Boom/Inflation. This policy is used to reduce money supply in the economy.
OR
 


	10. Macroeconomics Notes
This policy  reduces the money supply, increase interest rate and reduce inflation.
When a country faces inflation problem, they will use contractionary monetary policy. Central bank will
increase the interest rate. Increase in the interest rate will increase demand for saving and reduce the
demand for loans. In the result, spending in the country will reduce which will curtail the expansion of
aggregate demand and diminishes price-level.
Tools for Contractionary monetary policy:
 Decrease Printing of currency notes
 Increase Interest rate
 Increase the reserve requirements 4
 Open market operations (Government sale bonds & certificates)5
Anything which possess exchange value is called money.
OR
Money serves as a medium of exchange, a unit of account, and a store of value.
OR
Money is any good that is widely accepted in exchange of goods and services, as well as payment of
debts.
There are three main functions of money. Anything that performs the functions of money is called money.
Here are those functions:
■ Medium of exchange
■ Unit of account
■ Store of value
Medium of Exchange: A medium of exchange is any object that is generally accepted in exchange for
goods and services. It is used for buying and selling goods and services.
4Reserve requirement is a deposit ratio for commercial banks in which they save their amounts in central bank for
uncertain conditions.
E.g. 20% is reserve ratio in 1000 million currency notes. So, 200 million will save for banks in the shape of bonds &
certificate and remaining 800 million currency notes will circulate in the economy.
E.g. 10% is reserve ratio in 1000 million currency notes. So, 100 million will save for banks in the shape of bonds &
certificate and remaining 900 million currency notes will circulate in the economy.
5 In open market operation government buy and sale the bonds and certificate to the public and banks in order to
increase and decrease the flow of currency in the economy
 


	11. Macroeconomics Notes
If there  were no money, goods would have to be exchanged through the process of barter (goods would
be traded for other goods in transactions arranged on the basis of mutual need). Example for barter
system is that if you want a hamburger, you might offer a CD in exchange for it. But you must find
someone who is selling hamburgers and wants your CD.
Money acts as a medium of exchange because people with something to sell will always accept money in
exchange for it.
Unit of Account: Anything which is used to determine the price.
OR
Country uses monetary units6- dollars, in the United States and rupee in Pakistan.
You would buy most of your goods in rupee or in dollar or in pounds, so unit of account is an agreed
measure for stating the prices of goods and services which can be determine in terms of numbers.
Store of value: Anything which can be stored and used in future. People normally do not spend all their
incomes on the day they receive, they store some of their wealth as money for future use. A house, a car,
and a work of art can be stored but they are not liquid asset. Money is the most liquid7 asset.
Features of Money:
Flexible/Divisibility: - Money can be divided in smaller units like coins. For example, one, two, five, ten,
twenty and fifty rupees in Pakistan.
Storability: - Which can be stored in longer period of time.
Transferability: - One can carry from one place from one place to another for exchange for goods
Labor Force: - The labor force consists of people who are able and willing to work.
Labor force = Number of people employed + Number of people unemployed.
Unemployment: The people who are able and continuously searching for job but they are unemployed
Part-time employment: - part-time workers either wanted to work full-time and could not find suitable
full-time work or worked fewer hours because of a temporary slack in consumer demand. These last two
groups were, in effect, partially employed and partially unemployed. By counting them as fully
employed.
6 Monetary units are the basic form of currency in a country. Such as the Euro, Dollar, Rupee, Pound.
7 Liquidity: The ease with which an asset can be converted quickly into cash with little or no loss of purchasing power.
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Discouraged worker:  - A marginally attached worker who has stopped looking for a job because of
repeated failure to find one is called a discouraged worker.
TYPES OF UNEMPLOYMENT
Frictional Unemployment: Frictional unemployment, also called search unemployment, occurs
when workers lose their current jobs and are in the process of finding another one.
The component of the natural rate of unemployment that occurs because the job search
process is not instantaneous; for example, after Rosita graduated from dental school, it took her
a few weeks to find a job as a dentist. During this period, she will be frictionally unemployed.
Structural Unemployment: - Structural unemployment occurs when certain industries decline
because of long term changes in market conditions.
OR
The unemployment that arises when changes in technology or international competition change
the skills needed to perform jobs or change the locations of jobs is called structural
unemployment.
(for example, designing software or maintaining computer systems require professional
engineers rather than computer operator.)
Seasonal Unemployment: - Seasonal unemployment exist because certain industries only
produce or distribute their products at certain times of the year. Industries where seasonal
unemployment is common include agriculture, tourism, construction.
Cyclical Unemployment: - Cyclical unemployment exists when individuals lose their jobs as
result of a downturn in aggregate demand (AD).
OR
Unemployment that is caused by a decline in total spending is called cyclical unemployment and
typically begins in the recession phase of the business cycle. As the demand for goods and
services decreases, employment falls and unemployment rises. Cyclical unemployment results
from insufficient demand for goods and services.
Natural Unemployment: - The unemployment rate that exist when economy is producing the
full employment output; when an economy is in a recession the current unemployment rate is
higher than the natural rate. During expansions, the current unemployment rate is less than the
natural rate. Natural rate of unemployment is equal to the sum of frictional and structural
unemployment. When an economy is producing an efficient amount of output (meaning it is
operating on its PPC), the unemployment rate will be equal to the natural rate of unemployment.
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Employment: A  situation when a person is able and willing to take up a job and gets employed.
Full Employment: A situation where all those workers who are able and willing to work get
employment.
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