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	1. Bricktown Development vs.  Amor Tierra Development
Facts
On March 31, 1981, petitioner Bricktown Development Corporation signed two contracts
to sell 96 residential lots in the Multinational Village Subdivision in La Huerta, Paranaque, Metro
Manila, to petitioner Tierra Corp. The total price of P21,639,875.00 was to be paid by the private
respondent in the following amounts and dates: P2,200,000.00 on March 31, 1981, P3,209,000.75
on June 30, 1981, and P4,729,906.25 on December 31, 1981.
The remaining P11,500,000.00 was to be paid by the privates respondent assuming
petitioner's corporation's mortgage liability to the Philippine Savings Bank or in cash. On March
31, 1981, the parties signed a new agreement that said private respondent would pay petitioner
an extra P55,364.68 or 21 percent interest on the balance of the downpayment for the period
from March 31 to June 30, 1981, and P390,367.37, which was the amount of interest paid by
petitioner corporation to the Philippine Savings Bank to update the bank loan from February 1 to
March 31, 1981.
Petitioner Corporation sent private respondent a notice of contract cancellation on October
12, 1981. This was because private respondent had not paid the installment due on June 30,
1981, or the interest on the unpaid balance of the initial payment.
On September 26, 1983, the private respondent asked for a refund of the P2,445,497.71
it had given to the petitioner. But petitioner didn't do what was asked of him, so a private
respondent took him to court.
The lower court ruled in favor of the private respondent, and the appellate court agreed
with that decision in every way.
Issue:
The question is whether or not Petitioner Corporation could legally get out of the sales
contracts.
Held:
Petitioner Corporation had the right to cancel the contracts to sell. In the end, we have to
say that petitioner corporation was still within its legal rights when it declared the contracts to
sell null and void. However, given the unusual circumstances found by the trial court and
confirmed by the Court of Appeals, it would be unfair to let petitioner corporation lose the
payments made to it by private respondent. In fact, the Court has said that good faith and fair
dealing must always be part of a contract's relationship between the parties. Based on what the
lower court said, petitioners did not meet that standard at all. The Court doesn't think it would
be fair to make petitioners pay interest on the amount to be refunded based on the judicial
demand, because private respondent shouldn't be able to get out of its own mistake
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